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As you know that strong government
plays an important role in China’ s
development.

The achievement of poverty reduction
in the past 30 years is a significant
contribution to the world.

It has in fact carried out a lot of social
impact investment as following.

- State—owned Policy Banks provide
soft loans to poor regions;

- State—owned enterprises invest in

these areas with positive externalities.

+ Providing the guidance funds to PE
Funds to
—invest in the areas of poverty
reduction, environment conservation,
infrastructure etc.
—play as first—to—lost or give away
financial return to private sector

+ Some PPP projects are also clearly
socially impactful.
Gov. is very efficient. It used to take
care of everything, including social
sector.

Therefore, the private business didn’ t
consider their responsibility to solve
social problems, but waited for gov. to
take actions.
We have a long way to go to develop a
civil society. We should make the most
use of CASVI to facilitate cross—sector
collaboration and to lead business with
social value.
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We can see clearly that philanthropy
in terms of donation has increased
significantly in China after years of
economy growth.

In my opinion, traditional
philanthropy is not enough. It did
release some social tension, but
protect and help the existing system
last longer. I agree with Darren,
the Chair of Ford Foundation, that
traditional philanthropy failed in the
last 200 years to change the world

into a better society.
Therefore, YouChange Foundation
proclaimed neo—philanthropy since
the very beginning it was established.
We are change makers; we support
change makers. That’ s why we are so
keen on promoting impact investment,
using all kinds of social innovations
including commercial means to achieve
social goals.

But in reality, rich people prefer to
donate to charity rather than invest
in impact. Because donation is easier
to understand and easier to do. Also,
high profile donation will easily attract
public attention.

The 1st generation of Rich people in
China still have the high expectation of
financial return after years’ experience
of high speed growth and wealth
accumulation.

As for the investors, regarding social
impact investment,

“OK,

they may say
I CAN invest, as long as it
brings me the high financial retum for
sure” . That’ s the challenge.

And that’ s why, I’ m thinking
of bringing them to the next GIIN
conference.
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Social value company

A company that contributes to a
fair, efficient and sustainable society
by applying innovative business
models, products or services
thereby creating economic, social
and environmental benefits for all.
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